The purpose of accounting:
First of all you record financial data on money spent and received. With that information you can see which parts of your company is making good profit or if a certain part is making (to much) loss. And with this information the management can make decisions which parts of the company should be changed to make more profit, or to cut losses. Besides this function, it is also very useful because you can provide external stakeholders with information about your company. Also you monitor how the company is running, and by monitoring this, you can make a forecast about the future by looking in your financial records, which of course can help you making more profit in the future.
