The purpose of business

All businesses exist for a purpose. In other words, they all do something

– and have a reason for doing it. They may produce or supply goods,

offer a service to their customers or do both.

Toyota produces cars and Walkers produces crisps. Retailers such as

Next and HMV sell goods made by other organisations. Solicitors

provide legal services and banks provide financial services.

Tesco supplies a wide range of goods which it sells, both in its stores

and online. It also offers financial services, such as its own credit

card, personal loans and various types of insurance, in addition to

providing a home-delivery service for its online shoppers.

Your local garage may sell cars and service them as well. Hairdressers

often sell hair and beauty products as well as cutting and styling hair
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Large businesses, like

supermarkets, can sell

goods cheaply and still

make a profit because

they buy them at a

discount and sell huge

quantities.
